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A good, good day …
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Job losses are ending …
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… and not a minute too soon
Employment (ratio to 2000 Q4 level)

Source: US Department of Labor
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Relative state performance since March 2007 …
Trends in unem

ploym
ent since the March 2007 low

Percent of the civilian labor force

B10943%$$*
C/D0@10A3%$!$

E41?2/
F>

G
F>

G
FH973H76G

US
'='

)=*
"=&

Nevada
4.4

13.2
8.8

Florida
3.6

12.2
8.6

Alabam
a

3.3
11.1

7.8
Rhode Island

4.9
12.7

7.8
California

5.0
12.5

7.5
Michigan

6.8
14.1

7.3
South Carolina

5.6
12.5

6.9
Idaho

2.7
9.5

6.8
Illinois

4.7
11.4

6.7
North Carolina

4.5
11.2

6.7
DC

5.4
11.9

6.5
Georgia

4.3
10.5

6.2
Tennessee

4.6
10.7

6.1
Great Lakes

5.3
11.2

5.9
Delaware

3.4
9.2

5.8
New Jersey

4.1
9.8

5.7
Arizona

3.8
9.5

5.7
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The weakest links are welcomed with open arms again
Longterm yield on noninvestment grade debt less 10year Treasury yield (basis points)

Sources: JPMorgan Chase & Co.; Bloomberg
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Businesses are profitable again …
Selected measures of profits (percent of nominal Gross Domestic Income)

Source: US Department of Commerce

mailto:JGLASSMAN@JPMORGAN.COM


mailto:JGLASSMAN@JPMORGAN.COM


EC
ON

OM
IC

 O
UT

LO
OK

 D
IS

CU
SS

IO
N,

 B
US

IN
ES

S 
OU

TL
OO

K 
SU

MM
IT

 IN
 M

ON
RO

E,
 L

A.
, A

PR
IL

 9,
 20

10

JAMES GLASSMAN (JGLASSMAN@JPMORGAN.COM, o212–270–0778, o2128345093, m6095103723 ) 24

So, where are the jobs? Four realities …

 GDP surging

 Payrolls are still shrinking (survey of businesses, 
including guesses about small businesses)

 Unemployment is falling, employment’s rising (survey 
of households)

 Layoffs are falling (unemployment insurance)
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Inflation … R.I.P.
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Deviations from a normal economy
Status of selected people in the labor pool (thousands) 

Source: US Department of Labor
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The textbook story about money creation …
Federal Reserve assets (billions of dollars outstanding)

Source: Federal Reserve Board
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America’s living standard …
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… or, if you want the numbers
Cyclical (temporary) factors boosting the federal deficit (billions of dollars, fiscal year basis)

Sources: Congressional Budget Office; JPMorgan Chase & Co.
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Latest estimate of the fiscal budget (January 2010) 161 459 1,414 1,349 980 650 539
% of GDP 1.2% 3.2% 9.9% 9.2% 6.5% 4.1% 3.2%
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Excluding the cyclical/financial rescue costs 132 228 449 438 418 217 147
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